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Deutsche Bank AG
Strides in profitability show bank's credit positive restructuring
is solidly on track

Deutsche Bank AG (DB; A2/A2 positive, baa31) has made substantial strides to cut costs,
solidify its revenue base and raise its underlying profit potential. Stronger, more diverse
earnings, if sustained, will buffer the more volatile results of DB's capital markets business in
adverse markets and – together with the bank's meaningfully lower expense base – equip the
bank to achieve the financial targets set out in its strategic overhaul just two summers ago.
This prospect, along with DB's existing credit strengths of keeping sound capital and liquidity,
are reflected in our 4 August upgrade of the bank’s ratings with a positive outlook.

» DB looks set to substantially and sustainably improve its returns. The bank's
profitability is still modest compared with global investment bank (GIB) peers. But the
earnings struggles of its retail and corporate banking segments will abate as margin
pressure from ultralow interest rates fades. And investment banking revenue will benefit
from DB's regained market share in the segment. Positive operating leverage will also be
supported by the bank's sustained lower cost base.

» The bank's loan book is well diversified, with moderate risk concentrations. DB's
€445 billion loan book is well spread across regions, segments and asset classes. About
half of its lending is directed to German retail and corporate customers, and we estimate
exposures to riskier commercial real estate (CRE) and leveraged debt capital markets
(LDCM) to account for only a combined 9% of total gross loans. DB also has low exposure
to unsecured consumer lending.

» Sound capital and strong liquidity provide sturdy buffers against losses. The bank
expects to maintain a Common Equity Tier 1 (CET1) capital ratio of around 13% for 2021
and potentially beyond, providing it with a good capital base to absorb anticipated asset-
quality deterioration and resulting negative rating migration. DB's substantial pool of
high-quality liquid assets remains a comparative credit strength of the group and has
significantly reduced its refinancing risk.

» DB’s sharpened focus on sustainability and attention to fast-evolving
environmental, social and governance (ESG) standards are also credit positive.
The bank will accelerate organizational changes to enhance the management of key
carbon transition and physical climate risks, as well as to mitigate the crystallization of
these risks. The efforts will also help keep DB's risk practices and business model ahead of
the curve as bank-focused climate regulation tightens.

http://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=PBC_1296593
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DB looks set to substantially and sustainably improve its returns
Since announcing its strategic overhaul in summer 2019, DB has regained earnings strength; reduced capital and leverage exposure
consumption; significantly lowered its operating costs; maintained strong liquidity; and reduced its dependence on confidence-sensitive
market funding. These achievements have enabled DB to finance its strategic overhaul without significantly lowering its key capital
ratios, leaving it on firmer ground than was achieved through previous, less fundamental restructurings.

Revenue stability puts DB on track to reach 2022 goals
A central element of DB's strategic transformation – next to meaningfully reducing its operating expense base – has been the refocus
of its capital markets activities, and revenue mix, on less capital-intensive businesses critical to growing its corporate client base, which
will be the core of its new business model. DB's ability to grow revenue during its restructuring has it ahead of schedule to meet its
2022 revenue goals (Exhibit 1), a credit positive in uncertain times.

During this process, DB has benefited from a favourable market environment and strong earnings generation in its capital markets
businesses, with the Investment Bank (IB) segment contributing 41% of group revenue in H1 2021. Such exceptional IB results may
not be sustainable, but the bank's recent market share gains and select growth investments in regions, products and technology will
equip it to safeguard its improved earnings potential and contain revenue or market share declines even in less favourable market
environments.

Exhibit 1

DB is well on track for 2022 revenue goals
Revenue by segment versus 2022 plan implied, in € billion
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LTM = Last twelve months; Exhibit only displays Core Bank revenue by segment and excludes other group revenue (-€409 million LTM Q2 2020 and -€36 million LTM Q2 2021).
Sources: Company reports, Moody's Investors Service

Maintaining solid IB revenue even under more difficult market conditions will be key to sustaining DB's new business model, as will
growing revenue within its retail and corporate banking franchises to generate consistent operating leverage. Market and earnings
volatility in DB’s now more fixed income-oriented capital markets franchise could also strain its still low profitability over the next
12-18 months.

So far, DB's refocus on higher-margin businesses within fixed-income and currencies has caused no visible client or revenue attrition.
Credit and securitized products are doing particularly well, and DB's solid global transaction banking franchise has gained further
traction. And even though the capital markets franchise is increasingly geared to fixed-income markets, the revenue mix is still
reasonably well diversified (Exhibit 2). Therefore, a slowdown in one or more areas should not inordinately reduce the IB's restored
revenue base, allowing it to sustain good earnings even in a more normalised market. Moreover, rising global interest rates, in particular
in the US, will improve results in the Corporate Bank (CB) and Private Bank (PB) segments from 2022 onward, helping offset revenue
weakness in the IB.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Exhibit 2

Revenue from Investment Bank segment remains reasonably well diversified
IB revenue split by type, 2021E*
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DCM = Debt Capital Markets (primary); ECM = Equity Capital Markets (primary); LDCM = Leveraged Debt Capital Markets; M&A = Mergers&Acquisitions.
Sources: Company reports, *Moody's Investors Service estimates

The bank has also recently accelerated initiatives related to its Sustainable Finance Taxonomy2 to serve the growing needs of global
corporates to adapt business models for sustainability goals. Early adoption of ESG policies and strategies will also help DB adapt its
solutions to clients' sustainability targets. The bank has already introduced ring-fenced sustainable transactions in trade and supply-
chain finance. These include financing structures with ESG-linked incentives and penalties if sustainability targets, based on measurable
key performance indicators, are not met. This revenue growth opportunity for DB could further help offset a slowdown in revenue from
capital markets operations as current favourable market conditions tail off later in 2021 and beyond. And it is just one example of how
DB is ahead of the competition in developing and bearing the costs of ESG products and risk-management capabilities (see closing
section).

Operating leverage will continue to benefit from achieved and ongoing cost reductions
In the second quarter of 2021, DB's adjusted costs declined 6% to €4.6 billion3, once again reflecting workforce reductions and other
cost efficiency gains. But this restructuring, as detailed above, has also delivered revenue gains, not attrition, so the cost cuts will
translate to materially improved operating leverage (Exhibit 3). DB expects its adjusted costs4 to be slightly above its original guidance
of around €16.7 billion in 20225, almost 20% below the starting point in summer 2019. This progress, if sustained, puts DB on track to
achieve its ambition of an 8% post-tax return on tangible equity by 2022, though it will still lag its global investment bank peers.

Exhibit 3

DB has regained operating leverage and is set to sustain it
Revenue* over cost^ growth, year-over-year, Q1 2019 - Q2 2021
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*Revenue excluding specific items as reported by DB. ^Costs adjusted in accordance with DB definition and excluding transformation charges.
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The bank's loan book is well diversified, with moderate risk concentrations
DB's €445 billion loan book remains well diversified by asset class and segment. About half of the bank's lending is directed to German
corporate and retail customers, with very low exposure to unsecured consumer lending (Exhibit 4). The bank's corporate customers
have leeway to cope with the coronavirus crisis without quickly becoming over-indebted, as indicated by Germany's low levels of
corporate and household debt of 63% and 59% of GDP6. The bank's German retail operations are focused on secured residential
mortgages with low loan-to-value (LTV) and very low delinquency ratios.

According to our estimates, concentrations in the sectors hit hardest by the pandemic, such as oil & gas, aviation, retail and leisure,
totaled a moderate €17 billion or 4% of the bank's loan book as of 30 June 2021. Similarly, we estimate larger risk exposures to
commercial real estate and leveraged debt capital markets to together account for about 9% of total gross loans7 as of the same date.
But these large absolute risk concentrations are mitigated by tight credit criteria, low LTVs, good underlying collateral and hedges.
Specifically:

» DB holds about €28 billion of CRE-related lending exposures8 on its balance sheet (Exhibit 5), focused on the United States (Aaa
stable) and Germany (Aaa stable). To date, no unexpected losses have occurred in the portfolio, even though hotels in the US make
up about 14% of the CRE exposures. The overall CRE book displays an average LTV of around 60% and has a high equity cushion.
The latter also applies to the bank's retail and office portfolios.

» DB's LDCM hold exposures amount to about €4 billion or 1% of gross loans. DB only funds first lien or super-senior tranches and
does not engage in funded term or even junior facilities. In addition to its hold book, we estimate DB engages (on average) in €7
billion of LDCM underwriting commitments, currently supported by buoyant markets for this asset class and usually rolling off
within weeks.

Exhibit 4

Focus on German home market will help contain loan losses
Gross loans by region, as of 30 June 2021*

Exhibit 5

DB's CRE book displays good asset-class diversification
Gross loans by type of collateral, as of 30 June 2021E*
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During H1 2021, DB's loan loss charges totaled €144 million, down significantly from €1.3 billion provided for in the first half of 2020.
The decline was partly driven by significantly lower Stage 3 provisions and some releases in Stage 1 and 2 loans (Exhibit 6), reflecting
an improved macroeconomic outlook. For 2021, DB now expects loan loss charges to come in at around 20 basis points (bps) of gross
loans (H1 2021: 7 bps), equivalent to approximately €900 million of charge-offs and already beating the 25-30 bps forecast for 2022
outlined at its December 2020 Investor Deep Dive. We believe these targets are realistic in light of the bank's diversified and Germany-
focused loan book in conjunction with the now improving macroeconomic outlook, which will help support profitability in 2021 and
potentially beyond, barring further reverses.
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Exhibit 6

Loan loss charges (LLC) declined materially and will stay well below 2020 levels (€ million)
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DB has also signaled more rapid changes in lending and investment portfolios to incorporate ESG criteria. This Sustainability Deep Dive,
covered in more detail below, will go beyond classic portfolio monitoring and shifts. DB will, for example, exit thermal coal mining
by year-end 2025 and also not lend to companies involved in arctic oil and gas exploration activities, deforestation or child labour.
More generally, it will steer its lending and investment exposures away from sectors that are very energy-intensive or highly pollutive.
The economic value of enterprises in such sectors could be strained by the decarbonisation plans of the German government and the
EU. A successful shift to sustainable lending would contain DB's asset impairment risks from clients and enterprises not in line with
government carbon emission goals, a credit positive.

Sound capital and strong liquidity provide sturdy buffers against losses
We expect DB to manage toward a CET1 capital ratio of around 13%. There is now a lower likelihood of DB's CET1 capital ratio dipping
below management’s medium-term guidance of 12.5% because of the large buffer it built while restructuring and the effects of further
regulatory tightening on risk-weighted assets fading. Further, DB targets a leverage ratio of 4.5% by 2022 (Q2 2021: 4.3% including
central bank cash), which would help it narrow the long-standing gap with peers.

The bank's CET1 capital ratio stood at 13.2% as of 30 June 20219, down 10 bps year-over-year (Exhibit 7) and down 50 bps sequentially.
The sequential decline was driven by regulatory tightening related to TRIM10 audits and certain internal model recalibrations.

Exhibit 7

DB's CET1 capital and leverage ratios are catching up with peers
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Sources: Company reports, Moody's Investors Service
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In addition to its solid capitalisation, DB maintains its comparatively high balance-sheet liquidity, a repeated credit positive. The bank
reported liquidity reserves of €254 billion as of 30 June 2021 (Exhibit 8), largely comprising central bank cash and other highly liquid
securities, which substantially mitigates the refinancing risks of its more confidence-sensitive wholesale market funding (€68 billion
MREL-eligible debt outstanding as of the same date). DB's liquidity reserve is also well above requirements stipulated by the liquidity
coverage ratio, which stood at 143% as of the end of June 2021 (net buffer: €67 billion).

Exhibit 8

High liquidity reserves offset refinancing risk of long-term wholesale debt funding
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DB’s sharpened focus on sustainability and attention to fast-evolving environmental, social and
governance standards are credit positive
DB set a target of delivering at least €200 billion in sustainable finance by 2023, including financing and assets under management,
to support Germany’s and the European Union’s goal to achieve carbon neutrality by 2050. Of the €200 billion target volume, €105
billion is planned to come from the Investment Bank, €86 billion from the Private Bank and €30 billion from the Corporate Bank.
Volume growth will be fostered by a combination of dedicated ESG advisory concepts, increased client dialogue and the offering of
more ESG-related products.

The bank’s plan recently moved forward by two years from its initial 2025 endpoint, which will help foster environmental sustainability
in DB’s lending and investment portfolios and enables deeper rooting of its sustainability ambition in divisional targets, risk
management, policies and practices as well as through its corporate culture and client relationships. DB’s enhanced focus on
sustainability and full compliance with quickly evolving ESG and climate risk standards is credit positive because it will accelerate
organizational changes11 that will position the group to better manage and mitigate future crystallization of key environmental risks
such as carbon transition and physical climate risks. The efforts will also keep DB ahead of the curve of tightening bank-focused climate
regulation, which could help spread out and soften the eventual effects of such regulation on DB’s business model.

DB’s approach could also be beneficial for future stress tests, as stipulated by the European Central Bank (ECB) and European Banking
Authority (EBA), aimed at promoting the needed transparency in financial markets on banks’ exposures and embedding into the banks’
management more systematic and formal considerations with regard to the management of ESG risks. DB's accelerated sustainability
focus will help it gather and understand the data and develop the tools it needs to manage climate risks, prompting it to take a longer
term strategic view of climate change risks that may only materialise over very long time frames.
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Moody’s related publications
Issuer Comments

» Q2 2021: Revenue stability and cost control lift profitability potential, July 2021

» DB’s accelerated adoption of environmental, social and governance criteria is credit positive, May 2021

» Q1 2021: Continued progress in DB's transformation is credit positive, April 2021

» Franchise stability and continued cost control will help support DB's credit profile, December 2020

» Restructuring progress supports DB's asset performance, June 2020

» Continued strong execution and client retention will help support DB's credit profile, December 2019

» Discontinuation of merger talks with Commerzbank resets the focus to standalone execution and strategic options, April 2019

Issuer In-Depth Reports

» BNP Paribas, Deutsche Bank, HSBC Holdings and UniCredit: Tech investment and expansion outside core euro area markets will
drive increased returns from corporate banking, April 2021

» Rapid restructuring progress and clean balance sheet set bank on stable course to complete strategic overhaul, November 2020

» Sweeping revamp of business model will be credit positive when and if achieved, July 2019

» Scenario analysis: Deutsche Bank AG and Commerzbank AG, February 2019

» Cleaner balance sheet buys time to execute deep re-engineering, February 2018

Rating Actions

» Moody's upgrades Deutsche Bank AG's ratings, outlook positive, August 2021

Banking System Outlook

» Germany, March 2021

Rating Methodology

» Banks Methodology, July 2021

To access any of these reports, click on the entry above. Note that these references are current as of the date of publication of this
report and that more recent reports may be available. All research may not be available to all clients.

7          4 August 2021 Deutsche Bank AG: Strides in profitability show bank's credit positive restructuring is solidly on track

https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1297347
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1286280
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1280493
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBM_1256388
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBM_1234126
https://www.moodys.com/research/Deutsche-Bank-AG-Continued-strong-execution-and-client-retention-will--PBM_1206790
https://www.moodys.com/research/Deutsche-Bank-AG-Discontinuation-of-merger-talks-with-Commerzbank-resets--PBM_1172930
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1271248
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1271248
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBM_1245565
https://www.moodys.com/research/Deutsche-Bank-AG-Sweeping-revamp-of-business-model-will-be-Issuer-In-Depth--PBM_1182309
https://www.moodys.com/research/Scenario-analysis-Deutsche-Bank-AG-and-Commerzbank-AG-Issuer-In-Depth--PBM_1161501
https://www.moodys.com/research/Deutsche-Bank-AG-Cleaner-balance-sheet-buys-time-to-execute-Issuer-In-Depth--PBM_1110418
https://www.moodys.com/research/Moodys-upgrades-Deutsche-Bank-AGs-ratings-outlook-positive--PR_451370
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1267668
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1269625


MOODY'S INVESTORS SERVICE FINANCIAL INSTITUTIONS

Endnotes
1 Unless indicated otherwise, the ratings shown in this report are the bank's deposit and senior unsecured debt ratings and corresponding outlook(s), as well

as the Baseline Credit Assessment (BCA).

2 Please see Deutsche Bank's Sustainable Finance homepage for more information.

3 Per DB disclosures, excluding transformation costs.

4 Per DB definition. Excludes transformation-related charges and the impact of the Global Prime Finance transfer to BNP Paribas in Q4 2021.

5 With its second quarter earnings, DB has removed its earlier €16.7 billion adjusted cost target for 2022 and has initiated additional cost reduction
initiatives to help offset external pressures. These pressures stem from increased size of the Single Resolution Fund (SRF) and related bank-levy payments
as well as higher-than-anticipated contributions to the German deposit protection scheme, adding approximately €400 million to the bank's expense base.
At the same time, the bank reaffirmed its 8% ROTE target for 2022 on the back of a better revenue performance and lower credit losses.

6 Data source is the European Central Bank's Statistical Data Warehouse - Summary Indicators Germany.

7 Exposures include hold positions as well as underwriting commitments.

8 This excludes commercial real estate collateral against loans booked in the International Private Bank.

9 Like other European banks, DB continues to benefit from the government's and regulators' coordinated response to the COVID-19-induced crisis, including
IFRS 9 transitional arrangements; the accelerated implementation of the EU’s ‘Quick Fix’ to Capital Requirement Regulation 2 (CRR2); and the ability to
meet part of its Pillar 2 capital requirements with other capital instruments such as Additional Tier 1 or Tier 2 capital, all of which have supported the
bank's capital ratio.

10 The targeted review of internal models (TRIM) was launched by the ECB at the beginning of 2016 with the aim of harmonizing supervised banks' internal
models to determine risk-weighted exposure amounts.

11 DB has established a dedicated Sustainability Committee, steered by the group's CEO, to coordinate strategy, plans and systems for the group and its
subsidiaries. DB has also started embedding climate risks into its existing frameworks. This group-wide oversight structure will allow DB’s board and senior
management to better understand and assess the financial risks from climate change that affect the group, allowing it to address and embed these risks
within the group's overall business strategy and risk appetite.

8          4 August 2021 Deutsche Bank AG: Strides in profitability show bank's credit positive restructuring is solidly on track

https://www.db.com/what-we-do/responsibility/sustainability/sustainable-finance?language_id=1


MOODY'S INVESTORS SERVICE FINANCIAL INSTITUTIONS

© 2021 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and affiliates (collectively, “MOODY’S”). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED BY MOODY’S (COLLECTIVELY,
“PUBLICATIONS”) MAY INCLUDE SUCH CURRENT OPINIONS. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL
FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT. SEE APPLICABLE MOODY’S
RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY MOODY’S
CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE
VOLATILITY. CREDIT RATINGS, NON-CREDIT ASSESSMENTS (“ASSESSMENTS”), AND OTHER OPINIONS INCLUDED IN MOODY’S PUBLICATIONS ARE NOT
STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND
RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. MOODY’S CREDIT
RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR.
MOODY’S ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND OTHER OPINIONS AND PUBLISHES ITS PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING
THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE,
HOLDING, OR SALE.

MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS
AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR PUBLICATIONS WHEN MAKING AN INVESTMENT
DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.
ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED
OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE
FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S PRIOR WRITTEN
CONSENT.
MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS
DEFINED FOR REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK.
All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well
as other factors, however, all information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the information it
uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY’S is not an auditor and cannot in every instance independently verify or validate information received in the rating process or in preparing its Publications.
To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any person or entity for any
indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information contained herein or the use of or inability to use any
such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is not the subject of a
particular credit rating assigned by MOODY’S.
To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any direct or compensatory
losses or damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the
avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the control of, MOODY’S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the use of or inability to use any such information.
NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT
RATING, ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER WHATSOEVER.
Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), hereby discloses that most issuers of debt securities (including
corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any credit rating,
agreed to pay to Moody’s Investors Service, Inc. for credit ratings opinions and services rendered by it fees ranging from $1,000 to approximately $5,000,000. MCO and Moody’s
Investors Service also maintain policies and procedures to address the independence of Moody’s Investors Service credit ratings and credit rating processes. Information regarding
certain affiliations that may exist between directors of MCO and rated entities, and between entities who hold credit ratings from Moody’s Investors Service and have also publicly
reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at www.moodys.com under the heading “Investor Relations — Corporate Governance —
Director and Shareholder Affiliation Policy.”
Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY’S affiliate, Moody’s Investors
Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended
to be provided only to “wholesale clients” within the meaning of section 761G of the Corporations Act 2001. By continuing to access this document from within Australia, you
represent to MOODY’S that you are, or are accessing the document as a representative of, a “wholesale client” and that neither you nor the entity you represent will directly or
indirectly disseminate this document or its contents to “retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as to
the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to retail investors.
Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly-owned credit rating agency subsidiary of Moody's Group Japan G.K., which is wholly-owned by Moody’s
Overseas Holdings Inc., a wholly-owned subsidiary of MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating agency subsidiary of MJKK. MSFJ is not a Nationally
Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an
entity that is not a NRSRO and, consequently, the rated obligation will not qualify for certain types of treatment under U.S. laws. MJKK and MSFJ are credit rating agencies registered
with the Japan Financial Services Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.
MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred
stock rated by MJKK or MSFJ (as applicable) have, prior to assignment of any credit rating, agreed to pay to MJKK or MSFJ (as applicable) for credit ratings opinions and services
rendered by it fees ranging from JPY125,000 to approximately JPY550,000,000.
MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.

REPORT NUMBER 1296593

9          4 August 2021 Deutsche Bank AG: Strides in profitability show bank's credit positive restructuring is solidly on track

http://www.moodys.com


MOODY'S INVESTORS SERVICE FINANCIAL INSTITUTIONS

Contributors

Michael R Porta
VP-Senior Research Writer

CLIENT SERVICES

Americas 1-212-553-1653

Asia Pacific 852-3551-3077

Japan 81-3-5408-4100

EMEA 44-20-7772-5454

10          4 August 2021 Deutsche Bank AG: Strides in profitability show bank's credit positive restructuring is solidly on track


